
2018





©DAD
All rights reserved.

East Africa Association for Research and Development

Contributors
Hassan Abdi Hassan

Abdiwali Mohamed Sayid
Abdiwali Sheikh Mohamed “Shalluute”

Ahmed Abdullahi “Maad”

Coordinator
Abdiwali Mohamed Sayid

                                                          

Molla Gürani Mah. Oğuzhan Cad. Erseven Sok.
No: 13/3

Fatih, Istanbul/Turkey

info@doguafrika.org
www.doguafrika.org

2018



01

Promote peace and development in East Africa 
through extensive research on the challenges of 
the region and form a knowledge base to inform 
policymakers, civil society organizations, businesses, 
youth and the public on the changing political, 
economic, social and cultural conditions of the region.

Mission
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The East Africa Association for Research and 
Development “DAD” is a research and development 
organization that seeks solutions to social, economic 
and political challenges in East Africa to help make 
communities throughout the region safer, more 
secure, healthier and more prosperous. DAD is non-
profit, nonpartisan, and committed to the public 
interest. Launched in May 2017 by a group of 
education experts, prominent social leaders and East 
African graduates of Turkish universities, DAD aims to 
develop the human capital of the region and produce 
up-to-date and accurate knowledge and analyses in 
the fields of politics, economy and society to inform 
policymakers, civil society organizations, businesses 
and the public on the changing political, economic, 
social and cultural conditions of the region. 

About
DAD

Pioneer in research and 
development to enhance the 
quality of life in East Africa. 

Vision
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Introduction
This booklet provides a brief description of seven East 
African countries, namely, Uganda, Kenya, Tanzania, Somalia, 
Djibouti, Ethiopia and Eretria. The booklet aims to facilitate 
a comprehensive understanding of geography, economy, 
society and culture and their similarities and relationships. 
The booklet also emphasises international competition in 
the region, particularly in the areas of trade, investment, 
developmental projects and the exploitation of petroleum 
and mineral resources. 
Geographically, East Africa is a wide region and occupies 
three million km2. East Africa has a population of 
approximately three hundred million people, constituting 
more than a quarter of Africa’s total population. 
Five states: Kenya, Somalia, Eretria, Djibouti, and Tanzania 
lies on the Red Sea and the Indian Ocean shores with 
5000-kilometer coastline, while the land-locked countries like 
Ethiopia and Uganda rely on the other coastal states.
These countries are strategically located on the eastern 
shores of the Bab-el-Mandab strait. Nearly 30% of the world’s 
marine traffic passes through this strait, which connects the 
Mediterranean Sea and the Red Sea via the Suez Canal.
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This migration enabled greater interaction in trade 
and culture between Muslims across the region, 
particularly during the Abbasid Caliphate era. 
In addition, the Ottoman Caliphate established 
a foothold in the region, leaving a distinct mark 
throughout the comprising countries.
The region does not differ from other African 
countries. European dominance continued in East 
Africa for nearly a century, causing tremendous 
cultural transformations. The influence of 
Western colonization is visible in the lifestyle of 
East Africans today.
A great degree of integration exists between 
the East African nations due to centuries’ long 
geographical, tribal, kinship, economic and trans-
regional languages, such as Swahili, Somali, and 
Afari, which are shared across borders. This 
sharing was possible because of the lack of 
geographical barriers, making it easy to establish 
strong social and cultural relationships and 
interrelated communal interests.

The
longest river 
on earth
The Nile River and the African Great Lakes 
originate in this region. While the White Nile flows 
from Uganda, the Blue Nile starts in Ethiopia. 
Together, both rivers constitute the River Nile, the 
longest river on earth. 
Historically, a large part of the region comprising 
Ethiopia, Somalia, Eritrea and Djibouti was known 
as Abyssinia, which was ruled by the highland 
emperors in the northern parts of modern-day 
Ethiopia. This era was characterized by recurrent 
conflict between the highland rulers on one 
side and the lowland and coastal communities 
alongside the Sultanates and communities of the 
Arabian Peninsula on the other side.
Islam has had a significant role in this region 
since the times of Prophet Mohammed and the 
migration of his companions from Mecca to 
Abyssinia, all of whom received an honourable 
reception from Negus, the then Abyssinian king. 
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These countries typically dominate the banking 
and financial sectors and the heavy industries, 
mining and petroleum. Moreover, the western 
countries are the major beneficiaries of the 
region’s agricultural products, such as coffee 
and tea.

The integration of East African countries is 
necessitated by the fact that each individual state 
has distinct resources, which, if combined, could 
mark an important milestone. For example, five 
of the countries rich in livestock and agriculture 
are located on the Red Sea and Indian Ocean, 
with three of them located alongside the Bab-
el-Mandeb strait. The upstream Nile River flows 
through two East African countries. Kenya and 
Tanzania have the largest wildlife reservations 
in Africa, whereby Somalia, Ethiopia and Kenya 
have acquired substantial oil and gas reserves. 
East Africa is part of the heated competition 
between the global powers that targeted Africa. 
The Western influence in East Africa is not new, 
but rather, an extension of colonisation and its 
complicated and entrenched relations. This 
continuation is embodied by certain cultural, 
social, economic and security aspects. The 
United States wields the greatest influence, 
followed by Great Britain and France, China and 
other Western powers. Israel is also a key player 
in the region diplomatically and militarily and 
maintains close relations with most countries 
except Somalia and Djibouti. 
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China has a strong presence in Africa, where it focuses on infrastructure 
projects, such as road and railway construction and real estate projects. 
In addition, China tries to flood the African markets with cheap and low-
quality products. China’s involvement in Africa is not new and helps support 
some African countries. China’s rapid economic growth and the opportunity 
to expand different projects has led the trade between China and Africa 
to reach its climax. In 2017, the trade volume between Africa and China 
reached 170 billion dollars, while Chinese exports to Africa reached 90 
billion dollars. 

CHINA
has a strong 
presence
in Africa

In an unexpected and spectacular development, Turkey has emerged as a strong economic 
and cultural player in Africa. This emergence happened after a sudden change in the Turkish 
economic vision, following drastic changes to the country’s foreign policy.
Since 2004, Turkish president Recep Tayyip Erdogan has made numerous visits to Africa, 
approximately 50, becoming the head of state with the greatest number of visits to the 
continent. This approach aimed to build an economic and a political partnership and secure 
the shared interests of Turkey and Africa. 
Turkish Airlines has assumed a vital role in enhancing African-Turkish relations by increasing 
and maintaining its flights, which include nearly 50 African destinations. The airline has 
become foremost in connecting the continent to the rest of the world. 
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The number of Turkish embassies in Africa has grown from 12 in 2003 to 41 in 2017. Turkey has also 
built the largest embassy in the world in Somalia, an East African country, signalling Turkey’s interest 
in the region and its readiness to strengthen ties with African countries. 
Turkey’s policy of ‘Opening to Africa’ constitutes part of a broader strategy adopted by the Justice and 
Development Party (AKP) whereby the government has boosted African-Turkish trade relations in a 
brief period. This result became clear when the African Union declared Turkey a strategic partner in 
2008 and at the Turkey-African cooperation summit held in the same year in Istanbul, which paved the 
way for Turkey to become an essential player in the African partnership policy in 2013. 
Although the trade between Africa and Turkey totalled only 5.6 billion dollars in 2004, it has increased 
several times due to that policy. Turkey has signed trade and investment treaties with over 45 African 
countries, including 26 investment agreements. 
The development grants and aid that Turkey has delivered to African countries totals more than 3 
billion dollars. Turkey is the third largest donor in the humanitarian sector after the United States and 
United Kingdom.

The number of Turkish 
embassies in Africa has 
grown from 12 in 2003 
to 41 in 2017
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Another important aspect of the Turkish-African relationship is the substantial 
number of Turkish scholarships awarded to African students. As Turkey’s 
Minister of Education said in the Turkish-African Ministers of Education 
Conference held in Istanbul in 2017, “The Turkish government has given 
more than ten thousand scholarships to African students in various Turkish 
universities within a decade. This policy will create an atmosphere of harmony 
because culture and education are crucial factors in establishing and 
strengthening future political ties and economic partnerships.” 
East Africa is a strategic entry point into the African continent, and as with 
similar regions, economic powers are competing to establish relations with 
East Africa by creating security, economic and cultural partnerships. East 
African countries are also keen to develop strong relations with such economic 
powers to achieve growth. Considering that Turkey is a growing economic 
power, it has a great opportunity to build a relationship with East Africa for the 
following reasons:

Frist: Turkey does not have a colonial history that can damage its current and future 
reputation. 

Second: Turkey is not among the superpowers that are trying to dominate weaker 
nations. 

Third: Turkey has an excellent reputation in East Africa due to its strong humanitarian 
and friendly approach in the region. 

Fourth: Turkish products are favoured in the region due to their quality. 

Fifth: the return of hundreds of East African graduates from Turkish universities who 
can understand the Turkish culture and excel at the Turkish language could help form a 
bridge between East Africa and Turkey.
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Sixth: the presence of Turkish companies and contractors would strengthen these 
relations.

Seventh: Turkey’s sustainable and inclusive diplomatic approach to African countries, 
which avoids interfering in local politics, has created official and public trust in the 
Turkish presence in the region. 

Eighth: the fact that Turkish Airlines offers flights to most African airports has 
created a positive perception towards Turkey within African communities. 
These eight reasons are likely to help foster more solid economic cooperation between 
Turkey and East Africa, particularly if the situation is carefully studied by Turkish and 
African experts from think tanks, research institutes, and consulting firms.

Director General
Dr. Ali Sheikh Ahmed 
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In the next pages you will find a short summary of seven East 
African States which are

1. DJIBOUTI

2. ERETRIA

3. ETHIOPIA

4.   KENYA

5. SOMALIA

6. TANZANIA

7. UGANDA

The aim is to facilitate comprehensive contexts that includes 
geography, Demography, culture, economy, education as well 
as aspects of their similarities and the mutual relations of 
these countries.
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AFRICA MAP
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REPUBLIC 
OF
DJIBOUTI
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The Republic of Djibouti is located in the Horn of Africa and spans 23,200 km2.. 
Djibouti is the third smallest nation in Africa. It shares direct access to the 
strategic Bab el-Mandeb, or the Gate of Tears, with Eritrea and Yemen. This strait 
controls southern access to the Red Sea and therefore the Suez Canal. It is one 
of the busiest commercial waterways in the world.
Djibouti is bordered by Eritrea to the north, Ethiopia to the west and south, and 
Somalia to the southeast. To the east is its coastline along the Red Sea and the 
Gulf of Aden. Djibouti gained its independence from France in 1977.
The population of Djibouti is estimated at approximately 876,200 people. More 
than 500,000 people reside in the capital, Djibouti City. Djibouti is a multi-ethnic 
country. The Afar (35%) and Somali (60%) constitute the two largest ethnic 
groups, both of which speak Afro-Asiatic languages. The remaining 5% of the 
population comprises Arabs, Ethiopians and Europeans, most of whom are Italian 
or French.
Djibouti is a unitary presidential country. The National Assembly of Djibouti 
comprises 65 members who are elected during general elections by popular 
vote to serve five-year terms. Thirty-five members of the National Assembly are 
Somali, while 30 members are Afar.
The President of Djibouti is the head of state and is elected to serve a six-year 
term. The president is also the commander in chief of the Djibouti Armed Forces. 
He is responsible for appointing the principal government officials including the 
prime minister. The prime minister heads the executive branch and appoints 
cabinet members.

Geography
and Population
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Economic Overview
Djibouti has a GDP worth 2.1 billion dollars. Increased investment, particularly in construction 
and port operations, has generated relatively high economic growth in recent years, with 
growth expected to be 6.8% in 2018. The growth in GDP is driven by continued investment in 
infrastructure, particularly ports, justified by the transportation of goods to and from Ethiopia.
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Main Sectors of 
Employment

Djibouti’s economy is based on service 
activities arising from the country’s strategic 
location as a deep-water port on the Red Sea. 
The service sector represents nearly 80% of 
the country’s GDP. Djibouti provides services 
as both a transit port for the region and an 
international transhipment and refuelling centre. 
Imports, exports, and re-exports represent 70% 
of port activity at Djibouti’s container terminal.
Djibouti’s principal trading partners are Ethiopia, 
Somalia, some Arab countries, notably, Yemen 
and Saudi Arabia, and China and France.
Given its strategic location, Djibouti has become 
a base for various super power countries, such 
as the USA and China and other European and 
Asian countries. These military bases have 
contributed to the growth of the service sector, 
as reflected in Djibouti’s GDP.

The government of Djibouti has established a 
goal of attracting 500,000 visitors by 2030. The 
government has also advanced Vision 2035, 
which seeks to leverage tourism for job creation 
and foreign exchange income, consistent 
with broader efforts aimed at economic 
diversification. 
According to the World Bank, currently less than 
10% of the country’s tourism capacity is being 
exploited.
Djibouti crafted a developmental strategy that 
includes large-scale investments focused on 
public sector projects, such as a water pipeline 
and the construction of a railroad to Ethiopia 
that was completed in 2016. 
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The Doraleh oil terminal has a capacity of 
370,000m3 of hydrocarbons and chemicals 
products. Two hundred trucks containing 
45,000 litres may be unloaded daily at the ports 
of Djibouti.
Loading a truck requires 4 hours instead of 24 
hours. Highly secure, this complex is the first oil 
reservoir in the Horn of Africa.
Urban renovation programmes in cities, 
particularly in the capital city, are improving 
housing infrastructure, while large-scale 
transport infrastructure projects are aiming to 
improve connections across the country and 
establish Djibouti’s position as an international 
commerce hub.
The manufacturing sector is weak and plays 
a secondary role in the country’s economic 
development. Authorities are trying to boost the 
sector to reduce the unemployment rate and 
foster more inclusive economic growth.

This sector accounts for less than 4% of the 
country’s GDP.
Currently, Djibouti has over 30 formal, large-
scale commercial manufacturing enterprises. 
These firms are focused on the domestic 
market rather than exports, with several 
companies specialising in building materials, 
beverages, mineral water, and plastic and paper 
production.
The manufacturing sector is dominated by 
domestic investors, but according to Djibouti’s 
National Investment Promotion Agency, foreign 
investors have recently shown interest in 
investing in Djibouti.
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Education
The overall literacy rate is approximately 70%. The male and female literacy rates are 80% and 60%, 
respectively. Djibouti has a 5 - 4 - 3 formal education structure that has been in place since 2008. 
Primary school has an official entry age of six and lasts five grades. Secondary school is divided into 
two cycles: lower secondary school consists of grades 6 - 9 and upper secondary school consists 
of grades 10 - 12. In principle, public schools are free, and primary and secondary schooling is 
compulsory. The academic year extends from September to May and lasts approximately 30 weeks. 
The University of Djibouti is based in the capital city of Djibouti. The university was established in 
2006 and is the only higher-level teaching institution in Djibouti. 
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Agriculture Rate in the 
GDP

60.2 %
Service Rate in the  

GDP

32.5 %
Industery  Rate in the  

GDP

7.4 %
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Eretria is bordered by Sudan to the north and west, Ethiopia to the south, Djibouti 
to the southeast and the Red Sea to the north and northeast. Eretria has an area of 
117.600 km2. After a public vote for independence, Eritrea seceded from Ethiopia in 
1993. 
Eritrea is an ethnically heterogeneous country with a population of nearly 5 million 
inhabitants. The Tigrinya people represent 55% of the population, followed by the 
Tigre people at 30%. Most of the remaining residents are Afro-Asiatic-speaking 
peoples, such as the Saho, Hedareb, Afar, Bilen, and Rashaida, who represent 2% 
of the population and live in the northern coastal region. Eritrea is governed by 
a single party and is a presidential republic. It has a parliament comprising 150 
members, 75 of whom constitute the central committee of the ruling party. The 
other 75 members are elected by constituencies.
The executive authorities are vested in the president, who is the chief of state, head 
of government and head of the State Council and National Assembly.

Geography
and Population
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Economic Overview
Eritrea has a GDP worth 6.05 billion dollars. The GDP is expected to grow 3.7% in 2018. Since 
declaring formal independence from Ethiopia in 1993, Eritrea has had a command economy 
under the control of the sole political party, the People’s Front for Democracy and Justice.
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Main Sectors of 
Employment

AGRICULTURE: a large share of the population, 
nearly 80% in Eritrea, is engaged in subsistence 
agriculture, yet the sector produces only a small 
share of the country’s total output. Agriculture 
represents approximately 12.1% of Eritrea’s GDP 
and 44% of its commodity exports.
Drought, caused by inconsistent rainfall, hinders 
the crop yield of subsistence farming. The 
labour required to increase crop productivity 
and the growth of farms has been unavailable 
due to a mandatory conscription. 
Animals such as sheep, goats, cattle, and 
camels constitute most of Eritrea’s livestock. 

SERVICE: The service sector plays a 
significance role in the Eritrean economy, 
where it makes the largest contribution to 
the country’s GDP, nearly 58.5%. Finance, real 
estate and business services account for nearly 
27.8% of the country’s GDP. The services sector 
is dominated by state institutions, such as 
the National Bank of Eritrea, the Commercial 
Bank of Eritrea, the Housing and Commerce 
Bank of Eritrea, the Agricultural and Industrial 
Bank of Eritrea, the Eritrean Investment and 
Development Bank, and the National Insurance 
Corporation of Eritrea. 
Telecommunications services are provided 
inadequately by state-owned companies, and 
most fixed-line telephones are in the capital 
city Asmara. Cell phone use is only slowly 
increasing throughout the country, and cell 
phone subscribers represent less than 10% of 
the total population. 
Although Eritrea has a beautiful coastline 
and historical sites that exhibit the country’s 
potential, the regime does not seem oriented 
towards using these areas, possibly from fear of 
opening to the outside world and threats to the 
existence of the regime.
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INFRASTRUCTURE: One of the most 
significant advancements in infrastructure 
since independence has been the string of 
roadways that connect the capital to the two 
main ports of Massawa and Assab. The capital, 
Asmara, connects to the port of Massawa via 
the Asmara-Massawa Road, which continues to 
the southwest of the country via the Massawa-
Assab Highway. 
The port of Assab now maintains a naval base 
and together with the port of Massawa, handles 
2.5 million tons of goods. New roads have also 
become linked with bordering countries, such 
as Sudan. In 2013, Eritrea completed a 100 
km road connecting the Massawa port to the 
Sudanese border town of Garora, beginning a 
strategic alliance with Sudan.
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Education
The overall literacy rate is approximately 73.8%, while the male and female literacy rates are 
82.4% and 65.5%, respectively. Schooling in Eritrea follows a 5 - 3 - 4 formal education format. 
Primary school has an official entry age of seven and lasts five grades. Secondary school is 
divided into two cycles: lower secondary school consists of grades 6 - 8, and upper secondary 
school consists of grades 9 - 12. Basic education comprises primary and lower secondary 
education. Primary education is also known as ‘elementary education’; lower secondary 
education, as ‘middle school’ or ‘junior secondary’ school; and upper secondary, as ‘secondary 
school’. In principle, basic education is free and compulsory. Students take the National 
Examination at the end of grade 8 and the Eritrean School Leaving Certificate Examination 
(ESLCE) at the end of grade 12.
There are several higher education institutions in Eritrea. The University of Asmara which was 
established in 1958 is the first higher education in Eritrea.
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Agriculture Rate in the 
GDP

25 %
Service Rate in the  

GDP

52.3 %
Manufacturing Rate in the 

GDP

32 %
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Ethiopia is the most populous country in East Africa. It is landlocked with an area of 
1,104,300 km2 comprising 1 million km2 of land and 104,300 km2 of water. Its land 
boundaries extend 5,925 km and are shared with its 6 neighbouring countries. It 
shares a boundary with North and South Sudan to the west, Somalia and Djibouti to 
the east, Eritrea to the north and northwest and Kenya to the south.
Ethiopia is one of the world’s oldest countries, its territorial extent having varied over 
millennia. In ancient times, it was centred at Aksum, an imperial capital located in 
the northern part of modern Ethiopia, approximately 100 miles (160 km) from the 
Red Sea.
The present territory was consolidated during the 19th and 20th centuries as 
European powers encroached upon Ethiopia’s historical domain. The population of 
Ethiopia is approximately 106.5 million people from ethnically and culturally diverse 
groups. Oromo is the largest ethnic group, followed by Amhara. The other ethnic 
groups include the Somali, Tigray, Sidama, Gurage Wollaytte, Afar, Hadiya, and Gamo 
groups.
Nearly 100 languages are used in Ethiopia, but Amharic is the official language. 
The two main religions are Islam and Christianity. Ethiopia has a federal system 
of government with nine member states, the boundaries of which are determined 
based on ethnic majority.
The president is Ethiopia’s ceremonial head of state. Authority is vested in the prime 
minister, who has the right to appoint certain ministers. 
The Ethiopian Parliament has two houses. The main legislative body is the lower 
House of People’s Representatives and consists of 546 directly elected members. 
The upper House of Federation has 153 members chosen by regional governments.

Geography
and Population
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Economic Overview
Ethiopia has a Gross Domestic Product (GDP) of approximately 76.9 billion dollars. The GDP 
grew 7.5% in 2017 and is expected to increase over the next years if the social and political 
environment remains stable. 
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Main Sectors of 
Employment

AGRICULTURE: Agriculture is Ethiopia’s 
economic mainstay. It contributes nearly 
35.8% to the country’s GDP, represents 83% of 
total exports and employs nearly 80% of the 
workforce. The main agricultural exports are 
coffee and tea. Ethiopia shows great potential 
in coffee production, followed by grains, 
livestock and fishery.   
Livestock is an integral part of agriculture, and 
live animals and their products account for 
nearly 40% of the agricultural economy. The 
sector is also estimated to represent 10% of the 
GDP and provides employment to over 30% of 
the agricultural labour force. Livestock serves 
as sources of food, manure, raw materials, 
investment, security, and foreign exchange 
earnings. It also symbolises social and cultural 
identity. Ethiopia boasts a large livestock 
population, estimated at approximately 43.1 
million cows, 23.6 million sheep, and 18.6 
million goats.

SERVICE: Service is one of the main 
employment sectors in Ethiopia, representing 
nearly 42% of the country’s GDP. The Ethiopian 
government plans to restructure the economy 
from agriculturally based to a diversified 
economy in which the service industry could 
constitute an important economic sector. 
Tourism is one of the foundations of the service 
sector. Currently, it contributes only 1.2% to the 
Gross Domestic Product (GDP) but is planned 
to contribute 9.0% by 2024.
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MANUFACTURING: Manufacturing represents 
nearly 10% of Ethiopia’s GDP. Products are 
primarily for domestic consumption. Among 
the most important products are processed 
foods and beverages, textiles, tobacco, leather, 
footwear and chemical products.

Grand Ethiopian Renaissance Dam: In response 
to growing energy demands, Ethiopia launched 
a mega project in 2011 called the ‘Grand 
Ethiopian Renaissance Dam’. Upon completion, 
the dam will be the largest hydroelectric power 
plant in Africa and the 7th largest in the world.

INFRASTRUCTURE: As infrastructure is a 
prerequisite for all economic development, 
Ethiopia implemented several mega projects to 
upgrade its infrastructure. Successful projects 
include Ethiopia Airlines, a leading regional 
carrier, upgrades to its network of trunk roads, 
and the rapid expansion of access to water and 
sanitation.
The modern electrified railway project was 
completed in 2016. The railway, which 
measures 752 km, is the first modern electrified 
railway line in East Africa. It will facilitate 
transportation between two countries. The 
3.4-billion-dollar project was financed by China’s 
Exim Bank and implemented by the China 
Railway Group and China Civil Engineering 
Construction Corporation. The railway is the 
first step in a vast 5,000 km-long network of rail 
that Ethiopia aims to build by 2020, connecting 
the country to Kenya, Sudan and South Sudan.
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Education
The overall literacy rate of Ethiopia is 49.1%. The male and female literacy rates are 57.2% and 
41.1%, respectively. The education system is structured according to a 4- 4 -2- 2 format: 4 years 
of primary school, 4 years of intermediate school, 2 years of lower secondary school and 2 
years of upper secondary school. Primary education is free and compulsory.
A principal result of Ethiopia’s agricultural development-led industrialization strategy (ADLI) has 
been the rapid expansion of the country’s higher education system.
Currently, Ethiopia has nearly 30 universities. Addis Ababa University, a public institution 
established in 1950, is the oldest and largest learning and research institution in Ethiopia.
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Agriculture Rate in the 
GDP

12.1 %
Service Rate in the  

GDP

58.5 %
Industery  Rate in the  

GDP

29.5 %
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Kenya straddles the Equator. It is located on the eastern coast of Africa. It is 
bordered by Somalia to the east, Ethiopia and South Sudan to the north, Uganda 
to the west and Tanzania to the south. Kenya’s total land area is approximately 
586,600 km2.
Kenya gained its freedom in December 1963. The following year, it was renamed 
the Republic of Kenya.
Kenya has an estimated population of approximately 50 million people, 
comprising three primary ethnic groups: the Bantu, Nilotic and Cushitic. These 
indigenous groups constitute 99 percent of the population. The remaining 1 
percent consists of non-African groups (Arab, European and Asian). The Kikuyu 
are the largest ethnic group. They are prolific farmers and inhabit the central 
highlands. Kenya is a multilingual country, but Swahili and English are widely 
spoken and are the official languages.
Kenya has a unitary system of governance at two levels, national and county. The 
47 counties are headed by governors elected for a five-year term. 
The national assembly of Kenya is unicameral and consists of 224 members. 
Of the 224 members, 210 members are elected by popular vote for a five-year 
term. The remaining 12 nominated members are appointed by the president but 
selected by political parties based on proportional representation and by two ex-
officio members.
The executive power in the political system is vested in the president, who is both 
the Chief of State and head of the government. The President of Kenya is elected 
for a five-year term by popular vote and is eligible for re-election for a second 
term. The president performs executive functions with the assistance of a vice 
president and cabinet ministers.

Geography
and Population
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Economic Overview
Kenya is the economic, financial, and transport hub of East Africa. It has a Gross Domestic 
Product (GDP) worth 74.7 billion dollars. The growth of Kenya’s GDP will remain robust until 
2021, averaging 5.8% because of sustained expansion in consumer services, urbanization, East 
African Integration (EAC), structural reforms and investment in infrastructure.
Private consumption will account for an estimated 81.4% of GDP over the coming decade. The 
major sources of Gross Domestic Product (GDP) growth in 2016 were agriculture, forestry, 
fishing, manufacturing, transport, communication, real state, and financial services.
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Main Sectors of 
Employment

AGRICULTURE: The agriculture sector 
dominates the Kenyan economy, accounting for 
70 percent of the workforce and approximately 
35 percent of annual GDP.  The country’s major 
agricultural exports are tea, coffee, cut flowers, 
and vegetables. Kenya is the world’s leading 
exporter of black tea and cut flowers.

SERVICE: The service sector represents nearly 
half of Kenya’s GDP. It is dynamic and expected 
to grow rapidly in the coming years. 
Home to a great wildlife sanctuary and the 
world’s most famous safari destination. Kenya 
is an attractive country for tourism, which 
earned 1.2 billion dollars in 2017, representing 
a growth of 20% from the previous year. The 
sector provides 9.2% of the country’s total 
employment, but the country’s full potential has 
not been realised.
Transport and communications represent 
approximately 11 percent of the country’s 
GDP. Kenya envisages a massive upgrade and 
extension of its infrastructure. In this regard, 
the country has identified several infrastructure 
projects that present significant opportunities 
for investors in the coming years.
Kenya’s Standard Gauge Railway “SGR” 
connects the port of Mombasa to Nairobi 
and was completed in 2017. The railway 
is the country’s largest undertaking since 
independence. The second phase of the project 
will extend the railway up to the Uganda border.
The 609 km railway will decrease Kenyans’ 
journey between Nairobi and Mombasa from 
ten to merely four hours. By contrast, freight 
trains will take eight hours.
With the boom in mobile telecommunications, 
even among the poorest, Kenya is pioneering 
innovative mobile services, such as phone 
banking, which is used by more than 13 million 
Kenyans. 
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The communications sector is a rapidly growing 
sector in Kenya’s economy. Since 2013, the 
number of subscribers has continuously risen, 
with mobile penetration, internet penetration, 
and broadband penetration reaching 89.2%, 
87.2%, and 18.6%, respectively, in the first 
quarter of 2016.
The Port of Mombasa plays a significant role 
in the transport network of East Africa, as it 
serves nearly 300 million people and handles 
traffic to Kenya, South Sudan, Uganda, Rwanda, 
Burundi, Democratic Republic of Congo (DRC) 
and Tanzania. It has experienced major traffic 
growth, averaging 10% annually over the past 
ten years.
The port has 13 general cargo berths with a 
quay length of 2448 meters and four container 
berths with a quay length of approximately 840 
meters.
Manufacturing is a key sector in Kenya’s 
economic development, contributing to the 
national output, exports and job creation. The 
government has established goals for industrial 
growth, including the development of special 
economic zones, industrial parks and niche 
products.

The country’s industrial hubs are located in the 
urban areas of Mombasa and Nairobi. Most 
manufacturing work involves the processing of 
agricultural products. Opportunities are limited 
in the meat processing and dairy industries and 
in leather, paper, textile and sugar production. 
Petroleum products are manufactured at 
government-owned refineries on the coast. 
Kenya has strong food and cement industries 
and large textile and shoe factories. It relies on 
imported crude for jet fuel and diesel. Imported 
raw materials are also used to manufacture 
machinery and motor vehicles.
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Education
The Kenyan government allocated approximately 600$ million to the education sector, totalling 
3% of the 2017 / 2018 government budget.
The overall literacy rate is approximately 73%, while the youth literacy rate is approximately 
85.9%. The male and female literacy rates are 81.1% and 74.9%, respectively. 
Children between the ages of 3 and 6 attend 1 or 2 years of pre-primary school before starting 
primary school.
The Kenyan education system is based on an 8 - 4 - 4 format: 8 years of primary school, 4 years 
of secondary school and 4 years of higher education.
The medium of instruction is English. All primary education is compulsory. Kenya’s school year 
runs from January to December. Both primary and secondary school students receive 3 to 4 
weeks of holidays in April and August. The longest holiday occurs during December/January.
University education is growing rapidly. There are 7 public universities and 18 private 
universities. The number of universities is expected to increase in the coming years.
University of Nairobi (UoN) is the oldest and largest university in Kenya. Founded as the Royal 
Technical College in 1956, it received its current official name after numerous reforms in 1970.
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Somalia is a strategic country located in the horn of Africa along the southern 
shores of the Bab-el-Mandeb and the route through the Red Sea and Suez 
Canal. Despite the political turmoil that damaged the country’s development 
for approximately 25 years, Somalia is entering a new era of peace building and 
progress. Somalia has an area of 637,657km2.  It is bordered by Ethiopia to the 
west, Djibouti to the northwest, the Gulf of Aden to the north, the Indian Ocean to 
the east, and Kenya to the southwest. 
The northern part of Somalia gained its freedom from British rule on 26 June 
1960, while the southern part obtained its independence from Italy on 1 July 
1960. The two parts united and formed the Democratic Republic of Somalia on 1 
July 1960. Somalia has a population of over 15 million residents, 70% of whom 
are under the age of 30.
Unlike most countries in the world and in Africa, the people of Somalia are 
ethnically homogenous. They speak one language, the ‘Somali Language’. Nearly 
100% of the Somali people are Muslim, and Islam is the official state religion. 
Somalia has a federal system of government in which five federal member states 
maintain their regional affairs in accordance with the federal constitution, which 
grants major authorities and rights to the member states. The local governments 
are constitutionally subject to the authority of the government of the Federal 
Republic of Somalia.
The legislature of Somalia is bicameral. The upper house of parliament 
represents the federal member states and consists of 54 members. The people’s 
assembly consists of 275 seats, and members are elected directly by the 
constituencies. The Somalian president is the head of state, the commander of 
the army forces, and represents the unity of the Somali nation. The president 
also ensures the implementation of the Somalian constitution, facilitating the 
harmonious and effective functioning of state organs. The prime minister is 
the head of the executive branch and is chosen by the president and sworn into 
office after approval by the people’s assembly.

Geography
and Population
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Economic Overview
Somalia has a Gross Domestic Product (GDP) of approximately 6.2 billion dollars, with growth 
of nearly 2.5% expected in 2018. The GDP growth in 2018 and 2019 is projected to be driven by 
recovery in agriculture, greater private sector investment, and improved security. Additionally, 
import and export activities play a crucial role in Somalia’s economy. The economy is largely 
controlled by the private sector, with most people living under the subsistence level and 
engaged in small-scale businesses. The private sector has demonstrated impressive resilience 
in areas such as telecommunications, financial services, construction, livestock and fisheries.
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Main Sectors of 
Employment

AGRICULTURE: Agriculture is the most 
important economic sector. It accounts for 
approximately 60% of the GDP and employs 
65% of the workforce. Somalia has 8.5 million 
hectares of arable land, most of which is near 
the rivers Juba and Shebelle.
The livestock sector is central to the economic 
and cultural life of the Somali people, as it 
provides food and income for most of the 
population. Livestock represents approximately 
40% of the GDP and more than 50% of export 
earnings. In 2015 alone, Somalia exported 5.3 
million heads of livestock after lifting an export 
ban imposed by Saudi Arabia in 2008.

SERVICE: Services is a growing sector in 
Somalia. Telecommunications, financial 
services and construction are among the 
largest service industries, but the sector also 
includes electricity and water supply, wind 
and solar power, retail trade, trucking, car 
hire, hotels, television and radio broadcasting, 
vehicle repair, well drilling, and security services, 
among others.
The financial sector of Somalia is emerging 
and consists of the Central Bank of Somalia 
(CBS) and 6 privately owned banks licensed by 
the CBS. Twelve licensed money transfers also 
operate in the country.
According to the World Bank, remittance is 
crucial for the growth of the Somali economy. 
Remittance contributes to both the national 
economy and impoverished households. 
Through remittance services, two million Somali 
diasporas scattered around the world send an 
estimated 1.5 billion dollars annually to their 
families in Somalia. 
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MOBILE FINANCE: Innovative mobile financing 
schemes facilitate access to financial services 
in the country because the conventional 
banking system is limited. According to the 
World Bank, 73% of the population uses mobile 
money, whereas only 15% of the population 
has accounts with formal banks. Mobile money 
is also used domestically for international 
remittance. 
The telecommunications sector has remained 
afloat, despite central government regulations.  
In 2016, the number of mobile subscriptions in 
Somalia was estimated to be 6.65 million. The 
telecommunication companies in Somalia earn 
approximately 1 billion dollars of profit annually.
Given Somali’s long coast and the fact that its 
economy is dominated by imports, port services 
play a significant role in the country’s economy, 
as they create opportunities for hundreds of 
people. These services are also a source of tax 
revenue for federal and regional authorities. 
The capacity of the country’s ports is expanding 
substantially alongside the country’s economic 
development.  Currently, the main functional 
seaports are the Mogadishu, Berbera, Bossaso 
and Kismayo ports.

Natural
Resources
Somalia has untapped reserves of natural 
resources, including uranium, iron ore, tin, 
gypsum, bauxite, copper, salt and natural gas. 
Due to its proximity to the oil-rich Gulf Arab 
states, such as Saudi Arabia and Yemen, the 
nation is also believed to contain substantial 
unexploited oil reserves. Somali waters are 
home to some of the richest fishing grounds 
in Africa, with vast potential for fisheries and 
coastal development. Although not among the 
top three contributors to the country’s GDP, 
the Somali coastline is the longest in Africa 
and among the most blessed waters. With 
appropriate investment and management, the 
Somali fishing industry has high potential for 
growth and job creation.
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Education
The Although Somalia’s education system declined with the collapse of the Somali state in 
1991, the higher education sector has gradually begun rapidly progressing. The country has 
more than 50 higher education institutions (HEIs) with various specialisations and over 50,000 
students.
Particularly considering the prolonged periods of insecurity experienced in parts of the country, 
the exponential growth of the higher education sector challenges conventional wisdom that 
social and economic development disappears in the absence of a central government. The 
absence of a central government and strong local authorities in Somalia has enabled and 
encouraged the privatization of the higher education sector.
Somali National University is the oldest state university in Somalia. It was established in 1954 
during the trust ship period and was granted official university status in 1969.
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The United Republic of Tanzania is an East African nation with a total area 
of 945.087 km2. It is bordered by Kenya and Uganda to the north, Rwanda, 
Burundi and the Democratic Republic of the Congo to the west, and Zambia and 
Mozambique to the south. The country’s eastern borders lie on the Indian Ocean.
Tanganyika gained independence in 1962, while the Zanzibar Revolution 
overthrew the Arab Sultan on 12 January 1964. On 26 April 1964, Tanganyika and 
Zanzibar united as the United Republic of Tanzania.
The population of Tanzania is approximately 58.7 million people, 1.3 million of 
whom reside on the islands of Zanzibar. More than 100 different ethnic groups 
are native to Tanzania, which is also home to many immigrants from other 
countries.
The native tribes of Tanzania are predominantly of Bantu origin, who represent 
approximately 95% of the country’s inhabitants. The remaining tribes are Nilotic 
speakers and indigenous hunters-gatherer descendants. Less than 1% of 
Tanzania’s inhabitants consist of Asians, Arabs, and Europeans.
Tanzania is a unitary presidential republic. The parliament of Tanzania is 
unicameral, with 324 seats, 236 of which are elected by popular vote. The head 
of the executive branch is the President of Tanzania, who is elected by direct 
popular vote for a 5-year term. The Prime Minister of Tanzania is appointed by 
the president. 
The country’s constitution permits the president to nominate ten members to the 
parliament who are non-elected but who are eligible to be cabinet members.

Geography
and Population
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Economic Overview
Tanzania has a GDP worth 55 billion dollars. The GDP grew 6.6% in 2017. This growth is 
underpinned by infrastructural development and an expanding consumer base. Heavy 
infrastructure investment in rail, ports and roads is expected to a main driver of GDP growth.
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Main Sectors of 
Employment

AGRICULTURE: Agriculture is crucial to 
Tanzania’s economy, employing nearly 80% of 
the country’s workforce and contributing 25% to 
the GDP. Urban households, which constitutes 
25% of the total population, perform agricultural 
activities for subsistence, such as growing 
vegetables, poultry keeping, and dairy farming.

SERVICE: Services accounted for 47% of GDP 
in 2015. The most rapidly growing private 
service sectors in the first half of 2016 were 
transport and storage (17.4% growth), financial 
and insurance activities (13%), and information 
and communication (13%).

TOURISM: Because of the country’s natural 
beauties, attractive wildlife and tourism 
infrastructure, Tanzania became the 7th most 
visited tourist destination in sub-Saharan 
Africa. Tourism-related activities account for 
approximately 15% of GDP and 12% of the 
country’s employment.

According to the Tanzanian government, since 
2012, the sector has been the third largest 
recipient of foreign direct investment, after 
mining and manufacturing.

CONSTRUCTION: The construction industry 
is a growing sector in Tanzania’s economy and 
includes real state, transport infrastructure, 
and other civil works, such as the water supply. 
The growth rate of the construction sector 
was 17.6% in 2015. According to the Tanzania 
National Bureau of Statistics (NBS), this growth 
was attributed to the ongoing construction 
of roads and residential and non-residential 
buildings.
According to the International Monterey Fund 
“IMF” nearly two-thirds of adults have access to 
financial services, mainly due to the expansion 
of mobile money. The banking supervision 
framework has been strengthened. 
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TRANSPORTATION: Tanzania’s transport 
sector rose by 55% in value during the period 
2009–2014, from 1.3 to 2.1 billion dollars. 
According to Tanzania’s 2025 Development 
Vision, investment in infrastructure, particularly 
in the development of the road network, is the 
government’s top priority.
Road transport is the most widely used form 
of transport in Tanzania, transporting over 90% 
of all passengers and accounting for 75% of all 
freight traffic in the country. After road, railway 
transport is the second most important mode 
of transport and is critical for transporting 
long distance freight along the main transport 
corridors in Tanzania.
Tanzania has 3,676 km of railway lines operated 
by two railway systems, the Tanzania Railways 
Corporation (TRC) and Tanzania–Zambia 
Railways (TAZARA).

TELECOMMUNICATION: The telecommunications 
sector underwent liberalization in 2005, 
ending the exclusivity of government-owned 
telecommunications monopoly, TTCL. 
Subsequent policy reforms have made 
the telecom sector one of the most liberal 
telecom sectors in Africa. Any prospective 
investor can obtain licences to operate various 
telecommunications services.
Tanzania’s telecommunications sector is one of 
the country’s most competitive sectors.  Mobile 
phone penetration is approaching 70%, with an 
annual subscriber base growth of more than 20%. 

MANUFACTURING: Tanzania’s industrial 
sector contributes approximately 27.6% to the 
country’s GDP and has grown an average of 
8% annually over the past 5 years. Because 
agriculture is the cornerstone of the Tanzanian 
economy, the manufacturing industry centres 
on processing local agriculture goods.
The manufacturing sector in Tanzania consists 
mainly of food processing (24%), textiles and 
clothing (10%), chemicals (8.5%), and other 
products, including beverages, leather and 
leather products, paper and paper products, 
publishing, printing, and plastics.

MINING: Tanzania is endowed with diverse 
natural resources, some of which have been 
discovered recently. The country’s mineral 
deposits include precious stones, such as 
gold, diamonds, tanzanite and rubies; industrial 
minerals, such as iron, tin, copper, phosphate, 
limestone, and gypsum; and fuels, including 
natural gas and coal. In the second quarter of 
2016, the mining sector recorded 20.5% growth.
In the period preceding Tanzania`s 
independence, precious stones represented 
10% of the country’s GDP. In 1992, however, 
this rate dropped to 1% due to unfavourable 
investment conditions necessitating structural 
reforms, such as the lifting of the ban on 
precious stones and the abolition of export 
taxes to encourage investment. Currently, 
mining contributes less than 4% to Tanzania’s 
economy.
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Education
The Tanzanian government allocated 17% of its 20172018/ budget to education. The overall 
literacy rate is approximately 77.9%. The male and female literacy rates are 83.2% and 73.1%, 
respectively.
Compulsory education in Tanzania starts at age 7 and ends at age 14. The language of 
instruction is Kiswahili for primary education but English for both secondary and higher 
education. 
The education system is based on a 2- 7- 4- 2- 3+ structure: 2 years of pre-primary school, 
7 years of primary school, 4 years of ordinary secondary school (ordinary level), 2 years of 
advanced secondary school (advanced level) and at least 3 years of higher education. The 
academic year extends from September to July. 
There are 33 Universities across Tanzania, comprising 12 public universities and 21 private 
universities. Tanzania also has 16 higher education colleges. The higher education committee 
is responsible for managing and supervising higher education institutions. Dar Es-Salaam 
University is the oldest and largest university in Tanzania. It was established in 1962 as an 
affiliate college of the University of London.
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Uganda is a landlocked country with a total area of 241.559 km2. It is in the 
eastern part of Africa, bordered by Kenya to the east, Democratic Republic of 
Congo to the west, and South Sudan to the North and Tanzania to the South 
alongside Lake Victoria, the world’s second largest lake. This lake is shared by 
three countries: Uganda, Kenya and Tanzania.
Uganda gained full independence from the British in October 1962. The 
population of Uganda is approximately 44 million people. Uganda is a multi-
ethnic country. The four main ethnic groups are the Ganda, Nkole, Soga and Kiga 
tribes. The main religion is Christianity, followed by Islam.
According to the Uganda constitution, the country is a presidential republic. The 
parliament of Uganda is unicameral, with 238 constituency representatives. 
The power of the executive branch is vested in the President of Uganda, who 
is the head of both the government and the state. The president also serves as 
commander in chief of the armed forces.

Geography
and Population
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Economic Overview
Uganda has a Gross Domestic Product (GDP) worth approximately 27 billion dollars. GDP is 
expected to increase at a rate greater than 6% in 2019.
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Main Sectors of 
Employment

AGRICULTURE: Agriculture is the most 
important sector of the economy and has 
always been a strategic sector in Uganda’s 
economy. It represents approximately 25% 
of GDP and constitutes 90% of total export 
earnings and 73% of employment. The major 
export crop is coffee, but tea, tobacco and 
cotton are also important. The sector is also a 
major source of raw materials for industry.
According to the Uganda Investment Authority, 
investment opportunities in agriculture exist 
in commercial farming in both crops and 
animal industries as well as aquaculture, 
value additions (fertilizers, pesticides, cold 
storage facilities and logistics, farm machinery 
manufacturing and assembly, packaging and 
irrigation schemes). 

SERVICE: The service sector in Uganda 
includes government activities, tourism, 
communication, transportation and finance. 
This sector represents half of the country’s GDP, 
nearly 52%, and is expected to grow at a rate of 
8.6% in 2018.

TOURISM: The government has identified 
tourism as a growing sector in the Ugandan 
economy. Approximately 26.4% of the country’s 
land area is located in protected areas, such 
as national parks, species management areas, 
game reserves, wilderness areas, marine 
reserves and Ramsar sites. 
Tourism accounts for approximately 9% of GDP 
and employs approximately 8% of the total 
workforce. The government has developed a 10-
year tourism master plan and a five-year sector 
development plan to guide the implementation 
of critical activities to drive the growth of 
tourism.
Infrastructural development continues to be a 
national developmental priority, as indicated 
by the Ugandan government, because of its 
multiplier effect in stimulating the country’s 
growth and development.
Given the 10% per annum growth rate in car 
ownership, the Ugandan government has 
embarked on an initiative to upgrade major 
standard roads and construct key bridges 
that would facilitate access and would further 
support the overall economic growth of the 
country.
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Mobile operators have installed 4G networks 
around Kampala, while 3G networks are 
available in secondary urban areas around 
Uganda. Ugandan businesses, particularly 
in urban areas, communicate frequently by 
email, and usage is increasing as connectivity 
improves.  Several internet companies also 
provide services to commercial entities and 
residences.
Industry accounts for 23% of Uganda’s GDP 
and employs approximately 7% of the labour 
force. Manufacturing allows the country to reap 
greater benefits from agricultural production. 
The agri-food sector processes coffee, tea, nuts, 
dairy products, fruit and vegetables, canned 
animal products and forage production.
In addition, the textile industry focuses on the 
production of fertilizers and the processing 
of skins into leather, silk and cotton textile. 
However, the textile sector of Uganda is 
negligible compared to that of regional giants 
(Kenya and Ethiopia), and only 5% of the cotton 
produced in Uganda is subsequently used by 
local factories. Plastic products and metals are 
manufactured on a smaller scale. 

According to the Business Monetary Index 
(BMI), 97% of heavy cargo transport relies on a 
poor quality road network, which is an economic 
hindrance. In the railway sector, the Ugandan 
government, in collaboration with partners 
within the East African region, is undertaking 
efforts to revitalize the railway transport system 
and will construct a fast track Standard Gauge 
Railway (SGR) throughout Uganda.
The SGR aims to connect the country with 
its East African neighbours, such as Rwanda, 
Kenya, the Democratic Republic of Congo and 
South Sudan. Ninety percent of the project will 
be funded by the Export-Import Bank of China, 
with the 3.2-billion dollar construction to be 
undertaken by the China Harbour Engineering 
Company.
The annual growth rate of the 
telecommunications sector is 10%. The 
following mobile companies operate in Uganda: 
MTN, Airtel, Uganda Telecom, Africell, Vodafone, 
Smile Telecom, Smart Telecom; Sure Telecom, 
and K2 Telecom.  Mobile phone companies 
now provide coverage for urban and most rural 
areas, though reception can be erratic. 
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Education
The government of Uganda allocated 12% of its 2018 budget to education and skills 
development as the third priority.
The overall literacy rate is approximately 78.4%. The male and female literacy rates are 85.3% 
and 71.5%, respectively.
The education system of Uganda follows a 3- 7- 4- 2- 3 format: 3 years of pre-primary school, 7 
years of primary school, 4 years of lower secondary school, 2 years of upper secondary school 
and at least 3 years of higher education.
Education is compulsory during primary school (pupils aged 6 to 13 years). Primary education 
is taught in both the local language and English. The instructional language of secondary and 
higher education is English. In primary and secondary education, the school year runs from 
February to December, divided into 3 trimesters. 
Higher education is offered by universities and other institutes and colleges in both the public 
and private sectors. In higher education, the academic year typically spans October to July.
There are 32 universities across Uganda, including 5 public universities (Makerere University, 
Mbarara University of Science and Technology, Kyambogo University, Gulu University, and 
Busitema University) and 27 private chartered universities.
Makerere University is the oldest higher education institution in Uganda. It was 
established in 1922 as a technical school offering courses in carpentry, building and 
mechanics.
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